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EXECUTIVE SUMMARY

• Historic capital raise: Combined raise of $200B+ from three names vs. $45B for the entire US IPO market in 2025. Combined valuations approach 
$4T — the most consequential IPO cycle since the dot-com era.

• Float drives weight, not valuations: All three debut with 3–15% float. Hypothetical combined initial S&P 500 weight is just ~0.5–1.8%. The real 
weight build occurs over 12–24 months as lock-up tranches expire — reaching an estimated 4.5–7% combined, larger than the entire 
energy sector.

• Index rules are being rewritten: Nasdaq cut seasoning from 12 months to 15 days and eliminated its minimum float requirement. FTSE Russell cut 
to 5 days for IPOs above the Russell top 500 market cap breakpoint. S&P 500 eligibility requirements remain unchanged, making the Nasdaq-100 
and Russell 1000 important near-term benchmarks for passive flow purposes.

• Passive funds become forced buyers: $15–30B in mandatory buying at initial inclusion; $50–75B+ at full float. Passive funds execute on the index 
provider's timetable without judgment on price. The S&P 500 top 10 already represents ~38–41% of market cap (above the dot-com peak of 
~27%); three more AI mega-caps push concentration to unprecedented levels.

COMPANY SNAPSHOTS

SpaceX OpenAI Anthropic

Valuation $1.8–2.0T $852B–$1.5T ~$965B

IPO Raise ~$75B ~$60B ~$30–60B

Target Date ~June 12, 2026 Sept. 2026 Oct. 2026

2025 Revenue ~$18.7B ~$13.1B ~$9B+

GAAP Profitable? No ($4.3B loss Q1'26) No (est. ~2030) Near (Q2'26 target)

IPO Float ~3–5% ~5–15% ~5–15%

S&P 500 Eligible? No (current rules) No (current rules) Potentially Q2’27

Russell 1000? Yes — 5-day fast entry Yes — 5-day fast entry Yes — 5-day fast entry

Est. S&P 500 Wt. shown as initial float-adjusted weight → estimated full-float weight over 12–24 months. SpaceX lock-up tranches at 70, 90, 105, 120, 135, 180 days; Musk 366-day restriction. 
Anthropic on track for first operating profit (~$559M) in Q2 2026 — meaning it would be the only investible frontier-model AI company at or near operating profitability.

Index Old Rule New / Proposed Status

Nasdaq-100 12-mo seasoning; 10% float min.
15-day fast entry for top 40 mkt cap; float min. 
eliminated; up to 3x float weighting

Enacted May 1, 2026

FTSE Russell Quarterly rebalance; 5% float min.
5-day fast entry for IPOs above Russell Top 500 
breakpoint (~$17.5B); float exceptions

Enacted May 26, 2026

S&P 500
12-mo seasoning; 4 qtrs GAAP profit; 
10% float min.

Proposed rules not adopted.
S&P announced no changes 
to existing framework.

CRSP (Vanguard) 10% float min. for fast entry Float-adjusted mkt cap test replaces hard float threshold Enacted Apr. 27, 2026

S&P’s proposed rule changes were not adopted. Under the existing profitability requirement, historically, only ~1.4% of S&P 500 constituents are unprofitable vs. ~5.0% in the Russell 1000. For 
reference, Tesla traded publicly for 10+ years before clearing this bar in 2020.

INDEX RULE CHANGES

MARKET IMPACT & ACTIVE vs. PASSIVE DYNAMICS

• Passive flow mechanics: Passive S&P 500 funds could need to acquire ~19% of SpaceX's available shares at initial inclusion (3–5% float). Nasdaq-
100 trackers (~$650B AUM) face ~$13B in mandatory inflows, requiring ~$5B in mechanical selling of existing Mag 7 names on a single rebalance 
date. Large mutual funds are already pre-positioning cash.

• Concentration risk: At full float, these three names could represent 4.5–7% of the S&P 500, concentrated in AI. Passive investors will see thematic 
concentration increase without any active decision — an involuntary exposure shift. None of the three pays a dividend, mechanically reducing 
index yields.
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KEY QUESTIONS

• When does S&P 500 inclusion happen? SpaceX, OpenAI and Anthropic do not currently satisfy S&P 500 eligibility requirements, and S&P has 
announced no changes to its existing framework. Under current rules, inclusion is a multi-year consideration for all three companies. Anthropic 
is the nearest-term candidate given its 2Q26 operating profit projection, but seasoning and float requirements still apply.

• Why are initial index weights so small? Both the S&P 500 and Russell 1000 Growth weight by float-adjusted market cap, not headline 
valuation. At 3–5% float, SpaceX's $2T valuation translates to just ~$60–100B of effective index weight. Weights build incrementally as lock-up 
tranches expire and passive funds rebalance over 12–24 months.

• How do valuations compare? SpaceX at ~$1.9T implies ~100x 2025 revenue. OpenAI at ~$1T implies ~50x. Microsoft trades at ~12x. Anthropic 
is the most defensible: ~$965B against a ~$47B run rate (~20x forward) with near-term profitability.

• What are the key risks? Float is confirmed only at IPO pricing. Staggered lock-up tranches create discrete price risk events, particularly 
SpaceX’s early 70-105 day windows. An AI capex slowdown could compress multiples across all three. S&P 500 eligibility remains a multi-year 
consideration given profitability requirements. Dual-class governance limits shareholder influence at all three companies.

PORTFOLIO IMPLICATIONS

• Passive equity holders: AI thematic concentration in the S&P 500 and Russell 1000 Growth will increase materially over 12–24 months without 
any active portfolio decision. Clients should understand that owning the index increasingly means owning AI. For those seeking to manage 
concentration, active management or deliberate sector tilts should be discussed proactively.

• Active equity allocators: The pre-positioning window ahead of each index inclusion date, the lock-up expiry calendar, and the proxy repricing 
trade represent a multi-quarter alpha opportunity set. Active managers with the resources to analyze these IPOs and the mandate flexibility to 
act on conviction have structural advantages that passive vehicles cannot replicate — the strongest such case in years.

• Income-oriented mandates: None of the three pays a dividend. As their combined benchmark weight grows toward 4.5–7%, index-level 
dividend yields will decline mechanically. Income mandates benchmarked to the S&P 500 should model the impact and consider whether 
yield-focused strategies need recalibration.

• ESG and governance mandates: Dual-class share structures at all three companies mean significant economic exposure with negligible voting 
power. Governance-screened mandates need explicit policy positions on whether and how to hold these names.

• Risk budgets: A 200bps active position transforms from an active bet to a benchmark weight upon index inclusion. Risk committees should 
model the tracking error implications of inclusion for each index — and should do so now, before IPO dates arrive.

KEY DATES & EVENTS TO TRACK

• S&P 500 eligibility progress — monitor each company’s path toward satisfying profitability, seasoning and float requirements.

• SpaceX IPO pricing (~June 11–12); Nasdaq-100 fast entry (early July); Russell 1000 inclusion (late June).

• Anthropic Q2'26 operating profit confirmation — key anchor for the October IPO valuation narrative.

• SpaceX lock-up tranches beginning ~mid-August 2026; each tranche is a discrete rebalancing event.

• GICS sector classification from MSCI / S&P Global — determines sector ETF flows and peer group multiples.

• OpenAI S-1 progress and September timeline; watch for revenue disclosure and path-to-profitability framing vs. Anthropic.

• AI proxy repricing: monitor NVDA, MSFT, GOOGL for embedded AI exposure premium compression as pure-play alternatives trade.

Sources: AlphaSense Deep Research (June 2026); SpaceX S-1; Goldman Sachs, BofA, HSBC, Jefferies, Canaccord, Morgan Stanley, Evercore ISI; FTSE Russell/LSEG; S&P DJI; 

Nasdaq; Morningstar; Bloomberg Intelligence. For informational purposes only; does not constitute investment advice. See full companion document for detailed analysis 
and FAQ.

• Active manager opportunity: Fast-track inclusion creates predictable passive demand windows. Active managers can pre-position ahead of 
forced buying, manage lock-up supply events (late 2026 through early 2027), and underweight names where valuations are unsupported. AI 
proxy repricing (NVDA, MSFT, GOOGL) as direct exposure becomes available is a key positioning trade.

• Benchmark burden: Active managers who dislike these valuations may still feel compelled to own the names post-inclusion to manage 
tracking error. Dual-class governance structures at all three limit shareholder influence — a constraint for ESG-oriented mandates.
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DISCLOSURES

The opinions expressed herein are those of Aristotle Atlantic Partners, LLC (Aristotle Atlantic) and are subject to change without notice. This 
material is not financial advice or an offer to purchase or sell any product. Aristotle Atlantic reserves the right to modify its current investment 
strategies and techniques based on changing market dynamics or client needs.

All investments carry a certain degree of risk, including the possible loss of principal. Investments are also subject to political, market, currency and 
regulatory risks or economic developments. International investments involve special risks that may in particular cause a loss in principal, including 
currency fluctuation, lower liquidity, different accounting methods and economic and political systems, and higher transaction costs. These risks 
typically are greater in emerging markets. While large-capitalization companies may have more stable prices than smaller, less established 
companies, they are still subject to equity  securities  risk. In addition, large-capitalization equity security  prices  may  not  rise  as  much  as  prices  
of  equity securities of small-capitalization companies. Securities of small- and medium-sized companies tend to have a shorter history of 
operations, be more volatile and less liquid. Value stocks can perform differently from the market as a whole and other types of stocks. The 
material is provided for informational and/or educational purposes only and is not intended to be and should not be construed as investment, 
legal or tax advice and/or a legal opinion. Investors should consult their financial and tax adviser before making investments. The opinions 
referenced are as of the date of publication, may be modified due to changes in the market or economic conditions, and may not necessarily come 
to pass. Information and data presented has been developed internally and/or obtained from sources believed to be reliable. Aristotle Atlantic 
does not guarantee the accuracy, adequacy or completeness of such information.

Past performance is not indicative of future results. The information provided in this report should not be considered financial advice or a 
recommendation to purchase or sell any particular security or product. There is no assurance that any securities discussed herein will remain in an 
account's portfolio at the time you receive this report or that securities sold have not been repurchased. It should not be assumed that any of the 
securities transactions, holdings, sectors or strategies discussed were or will be profitable, or that the investment recommendations or decisions 
Aristotle Atlantic makes in the future will be profitable or equal the performance of the securities or strategies discussed herein. There is no 
assurance that any securities, sectors or industries discussed herein will be included in or excluded from an account’s portfolio. Aristotle Atlantic 
reserves the right to modify its current investment strategies and techniques based on changing market dynamics or client needs. 
Recommendations made in the last 12 months are available upon request.

Aristotle Atlantic Partners, LLC (Aristotle Atlantic) is an independent investment adviser registered under the Investment Advisers Act of 1940, as 
amended. Registration does not imply a certain level of skill or training. More information about Aristotle Atlantic, including our investment 
strategies, fees and objectives, can be found in our Form ADV Part 2, which is available upon request. AAP-2606-7
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