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CAPITAL MANAGEMENT

Introduction

At Aristotle Capital, our philosophy is to invest in what we believe to be high-quality businesses,
employing a global perspective and utilizing a long-term investment horizon to build high-conviction
portfolios. The fundamental, bottom-up process that we have implemented for over two decades has
focused on studying the long-term sustainability of businesses. Through our research, we have found
that most sustainable business models make efforts to embrace all their constituents (i.e., customers,
employees, suppliers, partners, shareholders and their communities) and incorporate policies to such
end. We analyze such corporate policies as part of our work in understanding businesses and their
fundamentals. If done in a fair, reasonable and responsible way, we believe that most companies may
best be served in the long run by working with all their constituents’.

We take into account environmental, social and governance factors as part of our analysis of the quality
and sustainability of a business. We believe that over the long term, sustainability and ESG considerations
can be strongly interconnected and can have an impact on returns and potential risks of the companies in
which we invest. We further action our findings on sustainability and ESG through our engagement
practices.

How is Sustainability Integrated into Our Investment Process?

Our investment process begins with our research team identifying companies that meet our quality
criteria, including sustainable competitive advantages and experienced, forward-thinking management
teams who we believe to be good stewards of capital. Such focus on quality has led us to favor
companies that are transparent in their reporting and disclosures. We believe these companies are also
better positioned to anticipate and mitigate business risks over the long term.

Sustainability: What are We Looking For?

* Products/Services: Differentiation through innovation,
customer experience and service rather than just lowest
price: which can often lead to squeezing suppliers,
underpaying employees and/or compromising quality

» Social/Environment: Aiming to improve not only their

. OUR INVESTMER

HAS LOlﬁ ELDTHESE operational efficiency but also their employee safety,
» environmental footprint and their engagement with their

 FACTORS AS ESSENTIAL communities

= Management: Focus on long-term value creation for all
stakeholders versus focus on achieving short-term
financial targets to increase the stock price

» Disclosure: Providing highly-transparent financial
statements and conservative disclosure policies

1The Essence “The Factory Owner” (October 2013), Aristotle Capital Publication: The Factory Owner
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Investment Process and Sustainability

Our investment approach is research-centric and rooted in the appreciation of independent thought. As
such, our team does not rely on screens or scores generated by others and we refuse to outsource our
judgment in any aspect of the investment process. Our investment decisions are the result of years
(sometimes decades) of our team’s work understanding the long-term sustainability of business models
and the impact on future investment risks and returns.

To ensure we remain aware of sustainability-related risks, opportunities, controversies and/or issues,
several years ago our firm's Sustainability Team was formed. The team performs a sustainability overlay
with the assistance of third-party research to track, monitor and share information on the companies we
invest. The Sustainability Team and Investment Team work closely to identify areas of strength
and/or weakness in the companies in which we invest, assessing risks and opportunities related to the
environment, social issues and governance.

We seek to identify sustainability risks that could materially impact
the companies’ fundamentals or have the potential to serve as
negative developments within our investment horizon. If determined
relevant, as with all material company findings, these issues are
discussed in more depth within the investment team and then
potentially discussed with the company itself. The team is headed by
our firm's Co-Chief Investment Officer and composed of members of
the Investment Team (including portfolio managers), Client Portfolio
Management Team and Marketing Communications Team. The
Sustainability Team has a direct line of communication to Aristotle
Capital's board of managers and other senior members of our firm.

Engagement

Meeting regularly with management teams has always been an
important part of our research process. Aside from the regular
meetings on strategic long-term goals, risks and financial
performance, members of our Sustainability and Investment Teams
engage directly with companies to discuss their initiatives as well as

controversies. We engage with company management, which can include the CEO, Chairman, General Counsel
and/or board members. We follow the company's progress on setting and reaching goals (including portfolio-wide
emissions tracking), aim to promote appropriate disclosure on material ESG issues and the use of standardized
frameworks, and establish dialogue around notable controversies. We also reference frameworks, such as the
SASB standards, to help guide discussions.

Proxy Voting

We seek to leverage our proxy voting rights in promoting issues that are relevant to the long-term
sustainability of our investments and the economic interest of our clients’ capital. ESG proposals are
analyzed by our investment team and voting rationales are documented. For clients who feel strongly
about exercising their voting rights on particular issues, we encourage them to vote proxies directly or
through a designated third party. We can provide assistance to put this voting authority in place.
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Summary

We take into account environmental, social and governance factors as part of our analysis of the quality
and sustainability of a business, as well as any potential risks. We believe that over the long-term,
sustainability and ESG considerations can be strongly interconnected and can have an impact on risks
and returns of the companies in which we invest. While today, many of these important topics are
labeled by others as “ESG factors”, our investment team has long-held these factors as essential to
long-term business sustainability. Ultimately, we believe our research supports our main objective: the
successful execution of our investment philosophy and process with the goal of preserving and
growing our clients’ capital while seeking to mitigate risk.
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How Does Aristotle Capital Define Responsible Investing and Materiality?

At Aristotle Capital, responsible investing means seeking to understand business models and investing in businesses that
meet our quality criteria. With fundamental bottom-up analysis at the foundation of our approach, we endeavor to
understand the long-term sustainability of a company’s business model from initial due diligence through the life of the
investment, and oftentimes beyond our investment holding period. By doing this, alongside more traditional financial
metrics and analysis, we believe we are better informed to make investment decisions and subsequently better positioned
to help our clients achieve their goals. As an investment manager, it is our fiduciary duty to act in the best interest of our
clients and we believe this holistic framework supports our main objective of successful execution of our investment
philosophy and process with the goal of preserving and growing our clients’ capital while seeking to mitigate risk.

In the context of our investment philosophy and process, material sustainability factors are those that we believe may have a
significant impact, either positive (as it pertains to opportunities) or negative (as it pertains to risks) on the companies in
which we invest. We deem a sustainability-factor as material when it has the potential to influence an investment’s risk/return
profile such that it significantly alters our view of the attractiveness of a business. This can include potential environmental
impacts, relationships with stakeholders, quality of management and organizational transparency. We believe this is an
integral part of our assessment of the quality characteristics of any business.

How Does Aristotle Capital Approach Stewardship?

We view our sustainability and stewardship initiatives as a journey that will continue to evolve over time. Through numerous
conversations with our clients, we realized the need to formalize our approach to stewardship and created our Stewardship
Policy. Our stewardship activities include but are not limited to: (i) incorporating sustainable investing risks and
opportunities into our investment philosophy and process (ii) engaging, as appropriate, with the companies we are invested
in (iii) voting proxies with the goal of promoting issues that are relevant to the long-term sustainability of our investments
and the economic interest of our clients’ capital and (iv) working with like-minded peers to further our organization'’s
understanding of stewardship by increasing our involvement in organizations with fellow asset managers, asset owners and
other industry experts to stay current with the latest standards and best practices as our approach to stewardship evolves.

Internal Reporting

Our Sustainability Team works with the Investment Team and various areas of our firm to track, assess and share ESG
information related to our holdings. This includes developments in sustainability, third-party ESG data, documentation on
our engagement activity and educational resources. Our Investment Team has streamlined access to individual company
reporting, risk rating and controversy data, emissions data, and other material ESG information. These resources assist in
setting priorities for engagements. Organizing our information internally continues to be a key priority of our Sustainability
Team as this allows us to better share resources, review our progress and improve our processes.

External Reporting

We report on our sustainability initiatives and progress to clients that request such updates, either by completing their
specific reports, or by conducting meetings with them. Our goal is to be a partner to our clients and work with them to
provide them with information they deem relevant.

Conflicts of Interest

Throughout our investment process we recognize that conflicts of interest may arise in connection with responsible
investment matters. At Aristotle Capital, we acknowledge our responsibility as a fiduciary to our clients and always seek to
act in their best interests. As such, we take all reasonable steps to identify actual or potential conflicts and seek to minimize
the possibility of such conflicts which have the potential to result in material risks or damage to our clients’ interests. Our
firm's Compliance Manual and Code of Ethics have detailed guidelines in place to mitigate potential conflicts of interest.
Any potential conflicts of interest must be disclosed to the Chief Compliance Officer.
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GENERAL GUIDELINES ON SUSTAINABILITY FACTORS

Our bottom-up security selection process begins with our team discerning companies that meet our quality
criteria. Such quality criteria include environmental, social and governance considerations as highlighted below:

We prefer companies that: We prefer companies that: We prefer companies with:
eAre led by management teams eReward talent and provide 'Compensation aligned with a
that recognize the current and policies to hire and retain its long-term focus

i mpl . . .
fgttre e:;fects of enwrcmmental employees eMeaningful ownership by senior
risks and/or opportunities *Prioritize employee safety executives
OfConsumle, extract apd/or dlsEose *Have management teams and eLong-term targets focusing on
of natura re;qurces ina Wﬁy that organizations  that  represent value creation rather than short-
minimizes the impact on the diversity of thought, experience term stock performance

environment and background.

eSet progressive, science-based
emissions targets
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o 'fhls |50l|cz is pub||shed by the investment management team at
Aristotle Capital Management, LLC (Aristotle Capital). The
opinions expressed herein are those of Aristotle Capital and are
subject to. change\vwrchout notice. This material is not financial
advice or an_ offer‘ to purchase or sell any product. Aristotle
Capital reserves the right to modify its current investment
strategies and technlques based on changing market dynam|cs
or client needs. FEm
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Avristotle Capital Management LLCis an |ndepe~ndent mvestment
adviserregistered under the Investment Advisers. Act of 1940, as
amended. Regls‘tratlon\does not imply a certain level of skill or
training. ‘More information about Aristotle Capital, including our
,mvestment.s{rategres fees and objectives, can be found in our -
Form ADV Pa.rt Z.Whlch is avallable upon reque.st, A%M -2301.
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